15 Percent Workforce Reduction

The following information responds to a request to compare the estimated impact on executive
branch FTEs of the Governor’s proposed budget versus the 15% FTE reduction proposal in the
state government omnibus biil,

The attached spreadsheet shows the breakdown of FTE change by executive branch agency. In
summary:
¢ Compared to FY 2011 base budgeted FTEs and including the effects of change in base
appropriation levels from FY 2010-11 1o FY 2012-13:

o The Governor’s March budget proposal is estimated to reduce the executive
branch by approximately 612 FTEs or 5% (general fund) and 816 or 2% FTEs
(all funds) in the FY 2012-13 biennium (original estimate of 6% general fund
FTE reduction was due to Governor’s revised budget after February forecast)

o The Legislature’s omnibus bills passed would reduce executive branch FTEs by
approximately 1,212 or 10% (general fund) and 2,420 or 7% (all funds) in the
FY 2012-13 biennium. Additionally, the 15% FTE reduction target would require
a total reduction of 4,843 FTIls by the end of the FY 2014-15 biennium (I'Y
2012-13 percentage change is slightly lower than the target 7.5% and 15% due to
exclusion of Military and Veterans Affairs)

e The FTE impacts in the Governor’s budget are entirely a result of specitic budget
recommendations and underlying change in base appropriations. The Gavernor does
not set an unaliocated FTE reduction target in his budget, but rather makes decisions
about which programs and activities shouid be reduced. By contrast, the Legislature’s
state government bill sets an unallocated target for FTE reductions regardless of funding
source or need.
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